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,;~ 1~·.Vt' l:Ut;~';l:."'",,, ·...'>U( d!-l'p.llGi.,lH)fl t or 1,:)(I:IlVtlou Lr.on Fcd<;fdl Incore tl)i(

U: in o:...,.·;ft .. ,~(.ltl:)l\ It.'~il,;r..1.~JI:< III '1•.~(:tll.)H ~)Ol(c) (j) ot trltt Xnternal 1\(Nel\W.:
C~)\l·.l l'j' i\)~)4.

'.: ,.; HI ~ ..In " l H .•; I ~ •• J!./. .I.'; LI..'· I • l~ '.1(.. ).o. ;0..,:", t: .:It 'i'.'''' . /''''1''-: I:,;' L '. ''In

Ull:.J.~I ,i £ic3f tr,':l't;;l./-l A'Jl·.·~,.,m'~ll 1.IJt.I.IO\;ll ,lfl,l
t. I\J. L tilt'''' ....· U1Lil.V l.l:uule Cli.t'f.: t.rdlnec: irl6truct."Ui I " t.l.e::!

!:~l.rtV.• '.,i U';'lCtH t trl i.:nylu.lll. '.L1.cy (ll['!'t ;UJ'~oc1.),te(J '...i t.n Lj'~

., I,JUt:.
not, " :JLJ,;l.:.l.c\[ / ot , ~1~:<..'nHt.l~/j:. tIl, or unu~r the e<;(\trc..l 01. t~I~'

i.

l;n ... .: t L to ~,,\ I'(.l.·w('::;; l.l.P i.lCjr-.d t.mt, lOll ~Il.l.l. iJe.t (·!<'jui.al l~r. tll~l t\ til rl

il~'l{':-~'(v1it tl::YffJ'~:~dl:loll ;CuT'!J;..Any) uo 1.1AIW1"clU[L (Jl~d narket, t,~~, b:..:l.c:bir~~

,/l.(; q:It;P.: (,1: f..o1":~i p·ut.q,,:r \liB cOillr:inut,-. illtntcst fr~l'': \/OrKln<:j
:';JI.'.i.l.J,l i or t l , •• F'~q'X.),!~,.. vt p.1:(iilI,J tor th'i" im.tll:il coats 01 th~ v(.:ntl4rt:.
'Jll:' " .... l",l..n.•"ltJ.v,'n L to ~I\.: p··d.": lX;lCr.. .~..~t.l~I.lli" as tllf:' Ut\llJ of the f.i"':-:~

l-'n"':ir~l.I~:':":'; 'UK' gl,:1.11 t}(: ~ltJ ~)~(:k l~fort! i'!fly cont.r Iout.Ious at e I:.~lj,;;, t o
, or to ani ,)t>l~t rJ(j[$C'11 ot

-itjt'lIC"i. II ,~n/ ~)..trtJjfJt: '.;afll. t ~Jt'l t(J "it.hflnM L.or; lUl)t r.l:M~oll, 1.H\1':) rllw..t '3iv«
t.l '•. otr.er T--"r t.1l'~[i:; ,~\I~ l,fJ{Xlrt...ln.1 tj ttl rmy l,l;.r out tor tile ..u~)unt of ttiu
,Hll·'~~J..n,.J l·:(JrUon CIt t:'l~; I:'t'i(din~~ invc..~~tlj~:lt. '1'I~ par tnet s are t,,)t to ~,.."

l~.'Lh; ~U[ 1111/ '1~;"t;b~l.l~I~ll~; I.)f ci-.'jr(j-:.~ ~~'t.~HnirltJ to thiti :)UUH,":'~

0\:-.... r,:ttlol1 :..K;.'/'''Ll ttll~, initilll WV~"'.~)t;f.'lo::'!lt or woclt.in9 C(tpiti.t.l.

Y'}~J i~ll~':; JHl ..... u d \).I!I~tI. tl.oti~J1j \f~\.kl; :'5L:ttt;;J th,~t tlll~ /.ml~' {)lLlI':~f 1)[ t.hl;,
Ul(;.·tnll..a~.Lor: H. 'j;t~ 'in~,;H.!ur\H, 1/1.t.> ...111 "l4i"J t.dt?c:tl:ld '..>',r' f.'~~jonty vutc.!. "ilC

t. tt.. t;.'.l\: p.i.rpWHJ(~ vL. tlr(~ to l1~mutolctllt:~! :.H·1('i 1:)c.4l:~; '-:t.
tlll; I.l)PiCilJht.uf1 to~chin'.J-~id t.:IUd <¥Ur.tl of , nna uu t)clrt'.II".lllmltly
'.1<.:(:J.Ct·.ItUll t~o cd..ittL<,lll(; pU.q:'~JhU:~ un}.'/. Upon dlSS()lutiun, tlll~ tct(Jl
r';'I'~lllLnq ~d ••';L.. (If ti\~J fi(l/ t;l<'!L;',lup wJ.ll t)C (JiGtr·1bl.lt(:l:.1 t,\ n

..., tu ., or to .111()t!1\~L'

",.\j>. o..:X~f~"1: \~(U'.Jl·. (?d<..'Vrnt,; ..It ~ntcrnal fh;~v\;lll1J<J :';ur;vi(,,~ tJel not ~l~o'oo' tll,lt
U.'.; ",lOt ~I:\iwt,tl )"''!''; L1.l:;:l'"l(,,'j .)rS1~rli:.c.:dtlv(l~:: h,,\'~ :x:ttll yrtlntvll t.,1l(-\t)(\~mr·lt

:~ Ltc.t.u~.• )
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You ~/lll s~ll th~ - " game to or through
tutors \lho are tuach11lCJ nnglish to functionally

lllit'lraLe6 and ir.v.llqrants. " t· is a) 60 sUitable as a family
~j.anc. 'fh~ possibility exiats tllBt the teachIng aid gam& may ~ lililrk<:ted
throu':}h friends, lXJOkstores, and ..,hops if it becomes. pop.llar.

YOIJ ~ Idve l1l.1d the gazoo printed, collated, and packaged for convenient
tl.:mdlin9 anJ t:\C1rr.utill\.J, anc are having it copyrighted. You plan to
prwid" r:Uloy ror your local
,'ll t.IICfc iH a n~u<.1 (or tooke emu other tlJdChil'lCJ mat~bals and tr:~in1ng of
tucora. An i.lrticle In the newR1tttttfr cJ1sclo..'4~

that fOU il<.td t't volunteer C::l"~'" f (vi.'
C\:iHel;tJl~ decks of tho 9&;)2, part; of 'which was solJ at. the national

conference itl .

S~CtiOIl ~·Ol (I.:) (:s) o[ the Cl)d~ provides lor the aXOf:\ption of orCjanizatiofls
wi'llch ur.1.1 orqani zod tll1<.1 opcrC2teu cxciustvery for r~l1glOu8, charlt.:ilil~,

D.nJ eJUC:dt).oniJl purposca, no part, ot t~a net, aarningtj of ../hicll inures t<;
t.he l)t.:n(~fit of. ('m~1 pr iveue ~harchoh~er or individual.

Section 1. ~Ol (c)( 3) -1 (lJ) ( 1) of the tneone Tax Re9ulations provides th~t

csn oC<jGiniz"ticii Ia or':l,\nu~~d ~xclusivcly for one or more ~Xf..."ITtPt purposes
0111'1 if It£> articles of organ il.r.tt i(l(l:

(d) r.n.uu tl.Cl Pl.llt-'0:':~$ vL sud I orqani.zat.Lon to one or r.'J()r~ exerapt
purposes i· and

(b) Uu Hot expressly CI:PO';/t:l: the org(lni~ation to t!n<Ji.l~, othurwi::;e
tnan au an ill8ubstantiuJ. ~rt of its itctivitics, in activities
vh iC!l in thc.'1:t$(?lv~s «ru nut. J.n furtherance of (JnO or rore ·JX~.npt

purposes,

Scctton 1.501(c)(3)-1(:1)(1) of. t.ne !nc.'O~ tc1X RC9Ulations ~·':.iltCt) that In
order tu be l:!X~lnpt as an org.:mi7.i:ltlon dwsc:;:1bed in section ~Ol(c)(3), an
0rgalll?dtion rust ul': t.:.oUl llrg<\nJ.~cJ !lIKI operatt;ld ~J(clll~ivaljl for one or
I;XJre or the purpcses speci fied in that section, If any organization
t<:n1s to n~ut ei ther tilt! or9dllizal1,onal or operaerona; tUtil:., it 18 not
excl.\Jt. Orgcmizatiollli \lhich eru or~.:;mil,(!d for both exempt dnd nonext.'I11!-'t
?Ut1.lOSuS t:~il to satisfy the roqu1r(.f:'lentt4 tor exomptlOn.

St.:ct.iun L ~O.i(c} (3) -1(1..>;( 1)( iii) of the In<:ome 'l~c:'lX Regulations atates
thcst all uriJani;l,dt.ion is not; org...mized ii!xt:1uuivoly for one or. mor\! cX~I:'IPt

PUq.X1~~~ it it.::J art i cfes expresaly er.tpOWttr tt to curry 0:1, otherwise th"n
as .11\ innULJsttHltHll part of its .:..ctiVlth:o, activiti<:m \~hich are not in
furtlh::rallcu of one or rore oxompt purposes even th\.>llgh such or9anizatioll
il:i, hy t.t1u lerna of such (.lrll<.:h:oti, croacert tor it purpose that is not
bClxlder. chan thi; purposes spcc.:ifi~d in sect ton 50.1,((;)(3). :ilUS, an
orqanzzat ron that i~; CI.';lO'...ert.."t'J by its urticlo.c tit,>: en<Jd9(: in a



.:.;q~~;;,.)ft;;';;;)'~ ~.~
l,klrh.l.facturin'l) uusineaa ll

, 01 lito ongaga in the operation of a social club"
dool,o not I;w:~t the organlZi::lt1.onal toot [flgardleso of, tho fact that 1ts
art ictus llIay 8Utt:t! tllnt such (Jq;;laniz~t1on is creat,a IIfor charltable
purposos within tho mCl1I1ing of section SOl(o)J~l;J,.O~';i~"',COde.~,

.,! " ':7(: !':/~C~P!S.)'):1' !~:tt\<~~~; ~,~/,~;,:;

S~'Ction 1.501()(3)-l(c)(1) of the I.T. RegS. states that an organizatlon
ril11 IJt;: l:~9anlec.i ,,,a "operated !exclusively· for, one or oore eXeMPt
purposes on1:1 if it enr:Jagea prir.lildly 1n activities ,Which accomplish one
or rore of such exempt purposes spoc1!1ed 1n 501(cH3). An organization
w1ll not be Su r~<};u:d~d if roru than an lnsubstantitil part of its
uct Iv i t i es it! not in furthtm::snc.'e of an exempt purpcse,

sect ron 1.~'Ol((;)(3)-l(t)(4)of the I::. Rt."gUlations states that ,<tn
orgdlUzQtlOn i.s not organi?cu l.JCc.lusively for ono or more llxcmpt purpl>B~S

UI\lt::B!3 i bi a~sets arc dl:tdic1 ted to an f.:xurnpt purpose.

Your; O[l}.mizdtioll l"l\.>es not meet thCt organizational and operat Iona; te~ts

w:; ~l~~scriwCl ill tho R"-~JullltiOrtS because your atatedpurpcsQS 1ncl,:oo LlVtll
exer.tJt and non-exerpt purpoHt!b. n10 Ii\anufactur iCig and markating c! a
g',tmI.: lur profit, even thouglJ tl)~ (Jl:ure nay btt educational, 18 Ilvt (\11

I.lXet:l[>t purpose th,'lt i(5 specifiad ir~ code sl:!Ction SOl(c) (3). AlthoufJh one
lIt yuut: HtatQt.J purpolJ\fs is that lour organization will be t1edicat~d to
Chc.Cltabla purposes onI}', your or.<:Jaf\izat1on is not operated exclusively
for tlxt:)upt purpoaes aince your proUts will be distributed to an
orgi..Uuz.:.ttion which is not i;!x~mpt under section ~Ol(c) (J). FurttuuJ:J)!'C,
in tJvent ot Jissolut40lI, your auaets w111 be distributed to a nOll-t:xuJnpt
oI':lunizationu willet} are not CXtmlpl under COdu s~"tion SOl(e) (3).

sectron 1.501(c)(3)-l(c)(1) of thu 1.'1'. R(.'9ulc)ti(ln~ states that an
urganuation r.l":\Y lI)Jut tnt: r~l4ir~uents of eectIon 501 (c) (3) althouc;)h it
ui:xH"aLus C.l trad'J or lJusinem; 81$ a uut.Jstanllal part ot ita activitie~, it
the; operacIon ;.)r such t.t'ade or l>uslneae is in furthGrance of the
Ot'':Jdn1.Z{ltlOn t n oxurnpt purpose or purposes and if th\t organization iH not
or:yalll:.:eu or operated for tJH~ prinmry purr.o80 of carryinCJ 011 an unrelated
ttClll(~ or blltlinaua for protit. In yoar CQ15\i1, you Wtar~ organized for the
PClI.1itr.y ,tnu oulu purpose of c..onducting a trade or huainoss for [/rofit.

Suction :;02 of tll~ Int(.!t"flal Hwt::llue CO(Jo provldl.ls t.1Vlt an orgai'lization
operateu for tile pnmarj purpose of canting on a trftl1e oc business for
prot Lt dhall not be ':X~J!lpt under IRe 501 on the grounds that all of its
profits are payable to one or rore organizations exempt unckt IRe 501.
Suc.:n orqaruaacrons are kuo\m I:tS "feetler o[9C'ni~ationall.

UndlH d s~cial rule , fOt purposes of section 502, the term ·trade or
~uHin~:.m· does not 1nc.l1l<.i~ allY trac~ or businel.lu in Which substantially
all the work lS per f.tJrlood tot tile oryan i~ation \.Jlthout cOI':'Iperlsation, 0.(
any lnldc or buoin~F.lI3 which is s~llin9 rterctJauo'lsu, if;ubstanti,' Uy all of
~/hicl'\ nau been donated. .'



~

tt applJdn,: th~~t UII.419 fa:, j'C);"lr or\Jo\nb.-Uon·8 aetlvl~ies h&ive been
£1coor.tp11811~d L'J'J UooAtec.: labur. 'I'hQr~tote, you ar;$ lJl;1l techn1Cl.llly a
• t~~er: orgdn:i.~l.\t1oll·. nO~(tV~[, dV'S~ chough you Ate not a foedot
otyarl1~GLtlon, it C10eM not na<:t18&arlly follow that. )IOU are exeflt)t mder
O)Ot,) ue:-:llOI1 501(~) (3). Yw have 1)0 sIgnificant ohlltlt"ule activity of
yuur O'.i"1 and, in flSCt., your non-eJ(~r.pt wmufaetudng and marketing
octivit.l..eti are yuur pru:lEtr)' .!!lntl onlj' aettviti..... rurt.hEtnlOre, the
d<:!'81CJn1tt~..~ r~.Lp.i.cmt. of your profits "ill be an Ofg6ft{zaUCI\ that has not:.
bwn rOC(i'.1fl.l.zcd dl3 tJXbi~t um ~~r CO<.J9 e4eCtJ.on 501 (c) (3). 1hua, you aro
not or'-:itlllil.'Jd ""(1 o~ratQd tfxclusivcly for charitable PUrpc..lUeB within the
f:l(;•.i.Olrl') (..\t ~l)J~ aect ion !>Ul (L') ( J).

AC(,."I)[(linoJJ;/, ~JC' fl(tV~ c~bmllno(,l tL~t. you aCt! IIC)l ent1tlad to recoqnitic,ll
ot t}xer:ption t (OJ.) Fodor{:\l incomE:: tax under section 501 (c) (J) of thu
COC;u. yO\.: are r,~qu1rl.-<' to fUn U1C;O'I~ tax returns or. form 1120•

..:ontLi::-,ullOTW r:t"..!fJ to you tire not dudu~ti~)le by the donotas U6 Ch£llltablc.:
~:l)ntrj'!)I.It1um; C:U3 ,k~C tnea:j in ~\X:tl0(1 l70(c) of thu COdu.

~ provlfi,HI b';j sect ron 6104(c) of the ]l\t<trnal Rav~Ud ("(xl..: ,)f 1~54 Imd
::'14U d~pl1c;;:'\ble r:-=:qulat.i.utlo, til": avpr()"riule Slat4t orf.iC'lB.lI.~ arc i.teifl(')
!I\)lJ.fh-.. ; o[ our ..1~t:~Hj,'itv'\tion.

If j'lll.l r~n~ HI ''\'':l!t:;t:liKflIL \/;.t:l cuic IJr<Jt1J.~Il.'\l ..~tdrr.a.ik.ltion, I/U r~ut:iJt that
;,'·.)U tugn .;'Jld rocuru t.h~) ~Ih.;lou~d ~g,eul:.ent Forni liOl&. Please note th~

inr.t:ructic.""t5 tur ulgnwy nil thl. r:e\lers(~ tlil't~ or this tori~.

If you ..,rt} Hot it: n~ce~'t ·...ith thitJ proposed uetemLnatiorl, wn
re....'Cl:'CT\l;.;lld tj',<.1t you rnqueat. a tl(.~Iing with our otfic:~ of Rt.;<:Jic.ntll Director
.,,1 l\pptlalf.. Yuur r. ""iU\J8t tot' a hlldtiny etlould include a wr1ttlitrl appeal
t;l.Vir.r,. ttlt.li f<,\ctfJ, 1d\o/, dod eny otber lllfotll1<ltion to :lluf4'X'Jrt your pu~itioll

cW explr.in~. 1f1 tIl\: cnc.lOl>tj:il l:IUl,lictltion 892. You will them be conUlctud
co .... r r(ul~;.! I;! tJ'tttJ CuI: II nt:.'t'tILn'J. '1hr;l hUCIcing mal be held rAt tllQ offlcu
or R~lOli&l uirector ot Apptli:..lla or, 1.£ ,/0,), ,,,quest, ~t a lllutunUl'
~I)IiV~flhJl'lL Dir;trict:. Ollice. A B'litlt-adJn!lU34!d onvC11oplt is ot1ch.~~l.

Ii \'I>':! do nut t1QU[' (ran you IdttJ.n 30 da,Yol:I from th4t elate of this l~ttar,

.3j}C; you (k) not prvt\Jut this prop.lbod t1fJterminaUon in (It timly manner I it
,Jill be conBidfdr.IltJ l)y the Intftrual nflVenu~ Service QS.! failure to
-ltit:hauut a"<':ll.. lal)le l.l(Jr.'lil1istL·al:i\l~ Nloc-ch" arid will then becalM our l'ina1
t'\o1t.~rfltinCltlull. S<:Ct.!.<JIl H:LO{t) (;0 of lhl£: Internal Rwt::r,',le Cod~ prcNl'.iuH
in pdr\: ttli~t, 111, \.h~l::lL:trutor~· Jt.ldgL:I;,.,~nt or Jt:cree I.mOOt thi,. s@ctlon stlidl



,Iut L.~ H~SU~(! 11"1 "101' ?ru:~ed1.I\':l un.le~ tllt: ';llK Court J the couct:. of
(.J.~1.i';).q, U( t\11.Z di~trlct court, of t.Ilt:: Ullitdd Stattta for. the Ol"trict of
C>;.l 1Ul.'iJl •.l oet.eruunes th;.1t t.he l)cg.lmi:tat.ion involv~lld haA .aXMulcIte:d
<'I<.:Ii\1.nif.>trl.lu.ve r~i:\o;tdio". &v~illilil~ to .It within tlla Internal l<evonut,;
~~[ v rce , •

Sin~erlJli yuu[a,

District Director

l~!lclU~;Llr~fj :

Pu~l1 ::. C'-It 1.00 8S;:
Fom 5UJ.B

cc :




